
WASHINGTON POLICE PENSION FUND 
QUARTERLY BOARD MEETING 

Monday, November 7, 2016 - 8:30 A.M. 
 

AGENDA 
 
1. Call to Order 
 
2. Roll Call 
 
3. Review Agenda – Deletions or Additions (Discussion Items Only) 

 
4. Investment Reporting by Mitchell, Vaught, & Taylor 

 
5. Preliminary Actuarial Study – Foster & Foster 
  
6. Approval of August 1, 2016 Quarterly Meeting Minutes, September 7, 2016 Special Meeting Minutes and 

September 15, 2016 Special Meeting Minutes  
 

7. Public comment  
 

8. Financial Reports 
 

8.        Action Items: 
 

A.  Ratify investments made via phone/memo approval (roll call vote): 
Bank Name Interest 

Rate 
Maturity 

Date 
Amount Action Taken 

MVT – Goldman Sachs 1.35% 8/8/16 $ 40,000.00 Combined with additional $231K surplus - $55K 
increased equities, $100K purchase TIP - $116K 
purchase corporate bond 

Morton Community Bank 1.25% 8/9/16   $147,023.07 MVT purchased $155K in corporate bonds with a 
yield of 2% or higher - September 

MVT – GE Capital Bank 1.35% 8/10/16 $150,000.00 
 

Redeemed and combined with $110K Goldman 
Sachs CD maturing 9/15/16 

MVT – Goldman Sachs 1.35% 9/15/16 $110,000.00 
 

Combined with $150K GE Capital CD that matured 
on 8/10/16 – Purchased (2) CD’s for $130K each – 
42 mo. @ WSB 1.50% ; 4 yr. @ IPAVA 1.50% 

   $ 447,023.07  
 

B.  Investments Maturing before next quarterly meeting: 
  Bank 

Name 
Interest Rate Maturity 

Date 
Amount 

Morton Community Bank 1.07% 12/31/16 $205,977.27 

    
 
   

C. Ratification of Police Pension Fund Expenses (roll call vote) 
D. Approval of 2017 Membership Dues - IPPFA 
E. Ratification of Quarterly Investment Transactions – MVT 
F. Approval of Annual Report for FYE 4/30/16 
G. Approval of 2016 Tax Levy Recommendation 
H. Approval of Annual Pension Increases 
I. Approval of Municipal Compliance Report for FYE 4/30/16 

 
9.       Discussion Items: 
 A.    Training requirements and opportunities 
 B.    Mutual Fund Share Class Remediation – RW Baird 
 C.    IPAVA – Predatory Lending Law compliance 
 D.    Schedule for Quarterly Meetings for 2017 
 
10.       Adjournment (roll call vote) 
 
 

Next meeting Monday, January 23, 2017 @ 8:30 a.m.  





































































WASHINGTON POLICE PENSION FUND 
BOARD MEETING 

August 1, 2016 
 
 

The meeting was called to order by President Michael Hillary at 8:30 a.m. on Monday, August 1, 2016 in the 
Conference Room at City Hall.  
 
Roll Call 
 
 Present           Absent 
Michael Hillary, President     
Jim Wetzel, Vice President    
Greg Gordon, Secretary 
Troi Westbrook, Assistant Secretary 
James Fussner, Representative 
    
Also in attendance were Controller Joanie Baxter, Treasurer Ellen Dingledine, Accountant Jeanette Glueck (arrived 
8:45) and David Vaught from Mitchell Vaught & Taylor.   
 
The agenda was reviewed with one change made to Reappointment to the Board – Mike Hillary.  This item should 
have been Reappointment to the Board – Jim Wetzel.   
 
David Vaught from Mitchell, Vaught and Taylor (MVT) provided a summary of investment activity for the year.  
He indicated that the net return year-to-date was 6.04%, including income of $11,574 and net of fees of $2,750.  The 
equity balance is 39.9% and there is excess cash to invest as of 6/30/16.  Brokered CD’s are not being actively 
managed at this time and are included with the corporate bonds in fixed income.  Approximately $530,000 will be 
available to invest and MVT recommends purchasing more corporate bonds as well as considering a Treasury 
Inflation Protection Security (TIPS) in which the price adjusts with the CPI.  TIPS are considered fixed income and 
not equity securities. 
 
Gordon made a motion, seconded by Fussner to approve the April 25, 2016 meeting minutes.  Motion carried and 
minutes approved. 
 
There were no public comments.   
 
Financial reports as of June 30, 2016 were reviewed by Baxter.  A question was raised regarding interest totals that 
didn’t agree between the financial report and the Annual Report per 40 ILCS5/3-141.  Baxter indicated that staff 
would look into the difference and resubmit the reports, if necessary.   
 
A CD at Washington State Bank in the amount of $106,225.95 matured on 6/18/16 and was redeemed and a 39- 
month CD was purchased at Morton Community Bank in the amount of $105,000 at 1.6%, with the remainder 
deposited to money market account.  Wetzel made a motion, seconded by Westbrook to ratify this transaction.  On 
roll call the vote was Hillary – yes; Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner – yes.  Motion carried. 
 
There is one CD and three brokered CD’s maturing before the next quarterly board meeting.  Discussion was held 
on how to invest the surplus funds.  MVT indicates that $231,000 is available now with another $446,872 maturing 
in the next 6 weeks or so.  Following discussion, Gordon made a motion, seconded by Fussner to invest the 
$231,000 available surplus along with the $40,000 from the first CD redemption as follows: 
 

• $55,000 – increase equities up to maximum 45% 
• $100,000 – purchase a Treasury Inflation Protection Security (TIPS) 
• $116,000 – purchase additional corporate bonds 

 
On roll call the vote was Hillary – yes; Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner – yes.  Motion 
carried. 
 
 
 
 
 
Police pension expenses since the last meeting were as follows: 
 



• Illinois State Treasurer – paid $1,335.47 on May 18, 2016 for the compliance fee for FY 2017. 
• P F Pettibone – paid $178.45 on June 17, 2016 for a minute book. 
• Heartland Bank & Trust – paid $35.00 for a multiple transaction bank fee. 

 
Gordon made a motion to ratify these expenses, seconded by Fussner.  On roll call the vote was Hillary – yes; 
Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner - yes.  Motion carried. 
 
A slate of officers was offered for the upcoming year as follows: 
 
 President  Mike Hillary 
 Vice President    Jim Wetzel 
 Secretary    Greg Gordon 
 Assistant Secretary   Troi Westbrook 
 
Gordon made a motion, seconded by Hillary to accept the slate as presented.  Motion carried. 
 
The Annual Report per 40 ILCS 5/3-141 as of 4/30/16 was reviewed.  Baxter stressed that this is an unaudited report 
that was due in May, prior to the audit adjustments and reconciliations.  Gordon made a motion, seconded by Wetzel 
to accept the report.  Motion carried. 
 
The Hartford Funds were redeemed and proceeds in the amount of $912,773.24 were deposited to the money market 
account on May 12, 2016.  Gordon made a motion, seconded by Wetzel to ratify the sale of this investment.  On roll 
call the vote was Hillary – yes: Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner – yes.  Motion carried. 
 
Westbrook made a motion, seconded by Hillary to ratify the investment transactions by MVT for the quarter ended 
June 30, 2016.  On roll call the vote was, Hillary – yes; Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner – 
yes.  Motion carried. 
 
The RFP for a new actuary was distributed and discussed.  The RFP will be sent to Foster & Foster, Lauterbach and 
Amen and Alliance Benefit.  
 
Two proposals for Fiduciary Liability Insurance were presented by Mesirow Financial Services, one from ULLICO 
and one from CHUBB.  A few questions were raised and Ellen will contact Mesirow for additional information. 
 
Hillary has some training hours that need to be approved by the Board as acceptable training.  He has had the 8 
hours of ethics training and the remainder is in GASB 67 and 68, alternative investments, and risk management and 
ethics.  Gordon made a motion, seconded by Fussner to approve these as acceptable training hours.  Motion carried.  
Both Fussner and Westbrook reported that they have completed their required 32 hours of training.   
 
The Board agreed to consider changes to the Investment Policy at a future meeting. 
 
The City Council reappointed Jim Wetzel to the Police Pension Board for an additional 2-year term during its 
meeting of May 2, 2016. 
 
A letter was received from Plainfield Police Pension Fund indicating that the transfer of creditable service for former 
officer Sean Kozak is complete. 
 
The Board agreed to change the date of the next regular scheduled meeting to October 31 to give the new actuary 
sufficient time to complete the actuarial study. 
 
There being no further business to come before the Board, Fussner made a motion to adjourn the meeting, seconded 
by Hillary.  On roll call the vote was Hillary – yes; Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner - yes.  
The meeting was adjourned at 10:22 a.m.   
  
Respectfully Submitted, 
 
 
 
      
            Greg Gordon, Secretary   



WASHINGTON POLICE PENSION FUND 
SPECIAL BOARD MEETING 

September 7, 2016 
 
 

The special meeting was called to order by President Michael Hillary at 8:30 a.m. on Wednesday, September 7, 
2016 in the Conference Room at City Hall.  
 
Roll Call 
 
 Present           Absent 
Michael Hillary, President     
Jim Wetzel, Vice President    
Greg Gordon, Secretary 
Troi Westbrook, Assistant Secretary 
James Fussner, Representative 
    
Also in attendance were Controller Joanie Baxter, Treasurer Ellen Dingledine and Accountant Jeanette Glueck 
(arrived 8:40). 
 
The agenda was reviewed and there were no changes.  There were no public comments. 
 
The Security Administrator designation as required by the Department of Insurance was discussed.  Gordon made a 
motion, seconded by Wetzel to approve Controller Joanie Baxter as the Security Administrator for the Police 
Pension Fund.  Motion carried. 
 
Following discussion, Westbrook made a motion, seconded by Fussner to ratify the selection of ULLICO to provide 
the fiduciary liability insurance at an annual cost of $3,058.  On roll call the vote was Hillary – yes; Wetzel – yes; 
Gordon – yes; Westbrook – yes; Fussner – yes.  Motion carried. 
 
The procedure for addressing fixed income investment recommendations with Mitchell, Vaught & Taylor was 
discussed.  Following discussion, it was the consensus of the Board as follows: 
 

• Remaining investments from Baird (brokered CD’s) or local CD’s – the Board will make decisions on how 
to invest. 

• Once an investment has been made by MVT in corporate bonds or other fixed income, MVT will have full 
authority to redeem and reinvest proceeds as they see fit. 

• The Board would like to keep fixed income in the 5 – 7 year maturity range (preferably 5 years or less) 
with at least a net yield of roughly 1.9%. 

 
Carol Sears from Actuarial Consulting Group was present to help the Board understand the actuarial process and 
what should be taken into consideration when choosing the new actuarial firm.  She indicated that one of the bidders 
– Foster & Foster actually does the calculations for the State; however different assumptions are typically used.  
Baxter gave a bid tabulation showing the results of the RFP for actuarial services for the Police Pension Fund, 
GASB 67 and 68 and the Retiree Health Insurance Fund.  Following discussion, Hillary made a motion, seconded by 
Gordon to table this matter, pending a phone interview with the top two choices – Foster & Foster and Lauterbach 
and Amen.  Motion carried. 
 
Because of conflicts with the rescheduled date for the October meeting, the Board agreed to change the meeting date 
to November 7, 2016. 
 
There being no further business to come before the Board, Hillary made a motion to adjourn the meeting, seconded 
by Westbrook.  On roll call the vote was Hillary – yes; Wetzel – yes; Gordon – yes; Westbrook – yes; Fussner - yes.  
The meeting was adjourned at 10:45 a.m.   
  
Respectfully Submitted, 
 
 
 
      
            Greg Gordon, Secretary   



 
 

WASHINGTON POLICE PENSION FUND 
SPECIAL BOARD MEETING 

September 15, 2016 
 
 

The special meeting was called to order by President Michael Hillary at 8:30 a.m. on Thursday, September 15, 2016 
in the Conference Room at City Hall.  
 
Roll Call 
 
 Present           Absent 
Michael Hillary, President   Troi Westbrook, Assistant Secretary 
Jim Wetzel, Vice President  James Fussner, Representative 
Greg Gordon, Secretary 
    
Also in attendance were Controller Joanie Baxter and Treasurer Ellen Dingledine. 
 
The purpose of the meeting was to hold a conference call with Foster & Foster, one of the top two choices as 
actuarial firm.  A conference call between Mike Hillary and representatives from Lauterbach and Amen was held the 
previous day. 
 
The agenda was reviewed and there were no changes.  There were no public comments. 
 
Following the conference call, the Board discussed the strengths and weaknesses of each of the firms.  The 
following advantages/strengths were identified in regard to Foster & Foster: 
 

• Number of actuaries 
• Checks and balances/review procedures 
• Peer review 
• Superior software 
• More fully completed RFP as requested 

 
Following discussion, Wetzel made a motion, seconded by Gordon to recommend the City Council approve a 3-year 
contract with Foster & Foster, with an optional 3-year extension, to provide actuarial services for the Police Pension 
Fund.  On roll call the vote was Hillary – yes; Wetzel – yes; Gordon – yes.  Motion carried. 
 
There being no further business to come before the Board, Gordon made a motion to adjourn the meeting, seconded 
by Hillary.  On roll call the vote was Hillary – yes; Wetzel – yes; Gordon – yes.  The meeting was adjourned at 9:40  
a.m.   
  
Respectfully Submitted, 
 
 
 
      
            Greg Gordon, Secretary   
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